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1. Cyprus — A new Funds Jurisdiction on the Map; A Complete
Framework for Funds and Management companies

SR —— IR AIE B o5 EPEA T BEM
Alternative Investment Funds (“AIFs”) and
Alternative Investment Fund Managers (“AIFMs”)
are regulated by the Cyprus Securities and Exchange
Commission (“CySEC”)

(AREHIEEE) (AIF)RIA KRB R ES 2
(“AIFMs”) EH 2E 3 BE BT UE 3538 552 ;1 <= (CySEC) #E

AlFs are governed by the Alternative Investment
Funds Law 131(1)/2014

AIFs3Z 51 R B &7455131(1)/2014 3RE

AIFMs are governed by the Alternative Investment
Fund Manager Law 56(1)/2013

AIFMs= B R R L &L FEE56(1)/20135 05
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1. Cyprus — A new Funds Jurisdiction on the Map; A Complete
Framework for Funds and Management companies

ISR —— IR B AIEE X, Z 58P A A v BRH
The European passport offered to the fund
management industry when structuring out of
Cyprus and other traditional benefits associated
for years with the Professional Services Industry
in Cyprus, provide exceptional possibilities for
cost effective, cross-border and global fund
distribution.

FE ZE 7R B% 3 DL AP T K & B B AT ML 3R AR B BR
BHEATUE A R 2R E B W%ﬂm%
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2. A summary of the key reasons to operate out of Cyprus

R TR U8 B I8 IR AT /

EU Member state compliant with EU

Laws and Regulations;
KK 8, 1 ] T 1) Xk S v

Eurozone member;
XK G XA b [
Strategic Location;
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2. A summary of the key reasons to operate out of Cyprus

B I TEZE BT USRS B I8 IR BT y

Mature Business Centre with highly qualified
professionals;

BV 55 H 0 UL R 5 28 o [ &l N B
Extensive range of legal, accounting and
financial services;

J TR HAR 21 RS

Cost effective setting up and ongoing
management of structures;

WL SR B A5 ) 25 A 3

EU and OECD approved tax regime;

Wi BE R 22 A 4H 21 (OECD) HLHE M Bl ;
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2. A summary of the key reasons to operate out of Cyprus
& P TE TGRSR LU S8 B I AR T )

Extensive network of double tax treaties
allowing efficient structuring;
JZ B DB A AT B TN 28 i K v B A5 4 5
Fully harmonized and modern Funds legislation;
A TH B R HL A B 2 i A s
Listing opportunities to the Cyprus Stock
Exchange or other recognized markets;
E 28 VR B8 T I 5258 2 T B AR 32\ BT T 3 1Y
TS,
Tax incentive schemes for fund management
companies.
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3. The Cyprus AIF- 252 57 AIF |

Key Benefits-1% /> 7| i

Flexibility: Any asset can be included in the investment strategy
of the AIF (under certain conditions)
RigHE: (ERFE R T, AIF $55 SRIR E A AT 2R AL B 7
Transparency: Annual audited and half yearly reports to be sent
to the CySEC and the investors (contain financial statements,
information on borrowing, portfolio information, Net Asset
Valuation)
FEHEE: CySEC MR Bt F KU BF B2 H TH ki O i (N
R SRR, KSR, RRAAER. BRI
Tax Incentives: Cyprus AIF benefit from significant tax incentives
/ Establishment for taxation purposes can very difficult to be
challenged
BLOR B 2870 6 2 ATF AR BBEISCR I 32 4/ DAERE D H
YT S Y 22 m AR HE 52 21 Pk ik
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3. The Cyprus AIF- 252 57 AIF |

Key Benefits-1% /> 7| i

Regulation: EU directives / business friendly
jurisdiction (no onerous reporting requirements)
B TR /S KA el E R X (M S
YR 5 2R

Low set-up and operational costs: Easy and cost
efficient to set up and maintain Cyprus funds.
(KBRS RIEE A : WAL I ia 8 28 it R 5 Y
BEAETRIE, AR
Modern legislation designed to take into
consideration new market realities and conditions

R EHT IR R F RN B B ISR
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3. The Cyprus AIF- 252 57 AIF |

Tax Incentives- ﬁ ﬂ& ﬁﬂﬁ

No subscription tax on the net assets of the

fund;

ANKT B 1 B P RV A 5

An AIF is treated identically as any other
Cypriot entity, hence enjoys 12.5% flat
corporation tax on annual net profits earned

worldwide.
AlF

W5 55 AT AT LAt 22 Vi 245 T S
£t 5
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3. The Cyprus AIF- 252 57 AIF |

Tax Incentives- ﬁ ﬂﬁ ﬁﬂﬁ

Exemption from tax on profits from sale of
shares and other instruments.

A S FLAth Uk 23745 & P A5 A Fa A o

No withholding tax on income repatriation or
dividends paid to unitholders.

[f] A AS FEUE TR FF A A SO IR IR 1B B AT
AT AEACH I P A543

No capital gains tax on disposal of shares/units
by the holders except when the AIF holds
immovable property situated in Cyprus.
CRAIFEZE RS R A N BT E S - BEAL/

U RFA N ARy (1 B T S E A (E
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3. The Cyprus AIF- 252 57 AIF |

Tax Incentives- ﬁ ﬂﬁ ﬁﬂﬁ

Capital gains from the sale of immovable
property situated outside Cyprus is tax exempt.

H

TR o

A wide network of Double Tax Treaties is in place
with more than 50 countries worldwide.
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4. Types of AIFS
AIF #9787 l

Alternative Investment Fund with
Unlimited Number of Persons:

/1\

I GIBEES 4 e 58

may be marketed either to professional and/or
well-informed or retail investors

AT K/ SR 8 R SN
A
have investor shares which are freely transferable

(AR Rii kN NE a2y &l
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4. Types of AIFS
AIF fy3578 l
Alternative Investment Fund with
Unlimited Number of APersons:

is subject to minimum capital requirements equal to
EUR 125.000

B K B A EL 3K A 125.000 BT

may be subject to certain investment restrictions for
the purpose of risk spreading and ensuring liquidity

ﬁ%iﬁﬂﬁﬁ#ﬁﬁﬂ%ﬁiﬂﬁ, W e 7 LI T E 1%
7 PR
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4. Types of AIFS
AIF #9787 l

Alternative Investment Fund with
Limited Number of Persons:

ABZREI 7 RBEREE

may not exceed the total number of 75 investors
R H S NAGEE 75 4

may be marketed to professional and/or well-
informed investors

NS N o A A S PSS N A e
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4. Types of AIFS
AIF #9787 l

Alternative Investment Fund with Limited
Number of Persons:

Aﬁﬁ H’J%jci&%é&ﬁ

have investor shares which are freely transferable only if
their transfer does not result in the AIF having more than
75 investors
IAEF AT A SAE AIF BB T 75 &40, 1l
e et 3 ¥k
in certain cases may not be required to appoint a licensed
manager or depositary.
ERFEG O, EFRARwm ISVl I B R EZFEA
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5. Management of AIFs
AIF ()57

In the case of an AIF with Unlimited Number of
Persons, a VCIC and FCIC can be managed either
internally (self-managed) or externally (appoint an
external manager). However it is mandatory for a
Common Fund to have an external manager. In the
case of Limited Partnership, it is mandatory to have
a General Partner acting as the LP’s external
manager.

PANBR A AIF TS, 7% VCIC K FCIC #E4T
HOCEATERD siAMNE (EIEANRE R 0D B
(HIL[F RS ARSI E B . §UA RIS
fkraalims, LIOHFEESKNANBEFREIES
k2 =) B AR E O
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5. Management of AIFs

AIF HE B ]

In the case of an AIF with Limited Number of
Persons, a fund having the legal form of a
Variable / Fixed Capital company can be
managed either internally (self-managed) or
externally (appoint an external manager).
However it is mandatory for a fund having the
legal form of a Limited Partnership to have an
external manager.
%Aﬁ%@mAwﬁm,_ﬁ%@%ﬁ%ﬂﬁ/
ERANFRREREHATNE (HfTEHD 5ish
ﬁB (BEIFAMBEHE D B, R ANEIR
TAEE KA T E‘J%ﬁ%%ﬁ@ﬂ%%%ﬁ%@ Al
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5. Management of AIFs
AIF /5P

AIF Management Companies
AIF B HL A\ ]
Capital requirement: Minimum EUR 125,000 plus an

additional 0.02% of Assets Under Management
(‘AUM’) over 250 million (Max EUR 10 million)

WARESR: K 125,000 KLoG, 2MniEE 2.5 12Kk
TCHISZEHZE S ( “AUM” ) 19 0.02% (5%

1000 J7RXJG)

Substance requirements (office in Member state)

ARELR (AR
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5. Management of AIFs
AIF /5P

AIF Management Companies
AIF B H /N F]

Response to be given within 3 months from complete file
submission

YA FEREERE A 3 AN H Wt AT [

Must be used within 12 months

WIT 12 N A WAEH

Once authorized, the AIF Management Company must
comply with the conditions at all times

— HIRBIZA, AIF BT T 0 0BG RE 51
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6. Why setup or relocate a Management Company in
Cyprus

TEZETE SR i B PE L A B 4 A 2 ML PE HY
Relocation to an EU jurisdiction and access to the
whole EU investor market via passporting
oL B MR AR E R X, IR AR AT UERE N A
WK R 1% ot & T
Gateway to emerging markets and regions with which
Cyprus has established business ties (including tax
treaties)

REN O ZEVH BT ST LI R (R AR i
) B Y T 37 Al [X

Business friendly and efficient regulator

re VAT AT R
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6. Why setup or relocate a Management Company in
Cyprus

72 5 H RO B BE 4 F] B Rf 4 Al AL 2 I PE

Skilled service providers and established business
center with strong track record in servicing
international clients

EARSS E FR% 2 O A FE 24U IR AR 5512
AR A ILA P b A O

Cost efficient jurisdiction
HA B a5 ) =R X
Strong legal framework based on UK Law

ST VAR ST ) SRR 2R A

TREPPIDES

FUND SERVICES




Thank you

Contact us:

Kikis Treppides 564£
Marios Cosma %54
Demetris Tsingis 64

Tel - H17%: +357 22 678944
E-mail - B FHE1F: info@treppides.com

TREPPIDES
FUND SERVICES



